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August 20, 2020

Mr. Matt Dorrington

Department of Environmental Quality
Coal and Open Cut Mining Bureau
1218 E 6™ Avenue

Helena, MT 59601

Permit Number: C1983007
Subject: SL7 Bond Release Application

Dear Matt:

Decker Coal

Excellence in Mining

;/‘""_“.\ - TN

Enclosed please find an application for 52 acres of Phase I Bond Release and 52 acres of

Phase II Bond Release in the East Pits of Decker Coal. The documents include a complete bond

release application, exhibits with the calculations of bond release values, a copy of the Public

Notice, a copy of the letter that will be sent to adjacent landowners, a public notification mailing

list, and East Maps with details of the Phase I and Phase Il Bond Release Areas.

Please call or email if you have any questions.

Sincerely,

O P

Bill Pruitt

Environmental Coordinator
Email: b.pruitt@aecoal.com
Phone: (406) 757-2629

Cc: Matt Guptill w/o enclosures

Enclosures:

SL7 East Public Notice .pdf

SL7 East Bond Release Application.pdf

Exhibit 1 SL7 East Bond Release Value.pdf
Letter to Land Owners Bond Release SL7 East.pdf
East Map SL7 2020.pdf and .dwg

SL7 East Mailing List 2020.pdf

PO Box 12 12 Lakeshore Dr. Decker, MT 59025-0012

406-757-2561 Fax 406-757-2560



Gilbert, Sharona

From: Transfer Service

Sent: Thursday, August 20, 2020 2:36 PM
To: DEQ AEMD Coal

Subject: State of Montana File Transfer Service

FILE TRANSFER SERVICE

STATE OF MONTANA

The following file has been sent to you
through the State of Montana File Transfer Service:

FILE NAME: SL7 East Public Notice.pdf

SENT TO: deqcoal@mt.gov

SENT FROM: Randall Herman (r.herman@aecoal.com)
MESSAGE: C1983007 East Decker SL7 Bond Release Application

To download this file,
click on the link below:

http://transfer.mt.gov/transfer/ReceivedFileReport?TransferD=955cc9d6-f762-4044-8589-c7b5cb1bla42

Replies to this email are not monitored.

https://transfer.mt.gov/




Gilbert, Sharona

From: Transfer Service

Sent: Thursday, August 20, 2020 2:36 PM
To: DEQ AEMD Coal

Subject: State of Montana File Transfer Service

FILE TRANSFER SERVICE

STATE OF MONTANA

The following file has been sent to you
through the State of Montana File Transfer Service:

FILE NAME: East Map SL7_2020.dwg

SENT TO: deqcoal@mt.gov

SENT FROM: Randall Herman (r.herman@aecoal.com)
MESSAGE: C1983007 East Decker SL7 Bond Release Application

To download this file,
click on the link below:

http://transfer.mt.gov/transfer/ReceivedFileReport?TransferID=3bb928f0-1307-4572-9dfa-1d9cb1e24ba5

Replies to this email are not monitored.

https://transfer.mt.gov/




Gilbert, Sharona

From: Transfer Service

Sent: Thursday, August 20, 2020 2:36 PM
To: DEQ AEMD Coal

Subject: State of Montana File Transfer Service

FILE TRANSFER SERVICE

STATE OF MONTANA

The following file has been sent to you
through the State of Montana File Transfer Service:

FILE NAME: Letter to Land Owners Bond Release SL7.pdf

SENT TO: deqcoal@mt.gov

SENT FROM: Randall Herman (r.herman@aecoal.com)
MESSAGE: C1983007 East Decker SL7 Bond Release Application

To download this file,
click on the link below:

http://transfer.mt.gov/transfer/ReceivedFileReport?TransferD=c5594178-1c55-4822-9¢c85-a1483684cc9b

Replies to this email are not monitored.

https://transfer.mt.gov/




Gilbert, Sharona

From: Transfer Service

Sent: Thursday, August 20, 2020 2:36 PM
To: DEQ AEMD Coal

Subject: State of Montana File Transfer Service

FILE TRANSFER SERVICE

STATE OF MONTANA

The following file has been sent to you
through the State of Montana File Transfer Service:

FILE NAME: SL7 Cover Letter.pdf

SENT TO: deqcoal@mt.gov

SENT FROM: Randall Herman (r.herman@aecoal.com)
MESSAGE: C1983007 East Decker SL7 Bond Release Application

To download this file,
click on the link below:

http://transfer.mt.gov/transfer/ReceivedFileReport?TransferID=3976f9de-dbf9-49d1-9e4d-d7506cafe595

Replies to this email are not monitored.

https://transfer.mt.gov/




Gilbert, Sharona

From: Transfer Service

Sent: Thursday, August 20, 2020 2:36 PM
To: DEQ AEMD Coal

Subject: State of Montana File Transfer Service

FILE TRANSFER SERVICE

STATE OF MONTANA

The following file has been sent to you
through the State of Montana File Transfer Service:

FILE NAME: Exhibit 1 SL7 East Bond Release Value.pdf

SENT TO: deqcoal@mt.gov

SENT FROM: Randall Herman (r.herman@aecoal.com)
MESSAGE: C1983007 East Decker SL7 Bond Release Application

To download this file,
click on the link below:

http://transfer.mt.gov/transfer/ReceivedFileReport?Transfer|D=c12affd1-178b-4f29-885f-855c43a4c245

Replies to this email are not monitored.

https://transfer.mt.gov/




Gilbert, Sharona

From: Transfer Service

Sent: Thursday, August 20, 2020 2:36 PM
To: DEQ AEMD Coal

Subject: State of Montana File Transfer Service

FILE TRANSFER SERVICE

STATE OF MONTANA

The following file has been sent to you
through the State of Montana File Transfer Service:

FILE NAME: SL7 East Mailing List_2020.pdf

SENT TO: deqcoal@mt.gov

SENT FROM: Randall Herman (r.herman@aecoal.com)
MESSAGE: C1983007 East Decker SL7 Bond Release Application

To download this file,
click on the link below:

http://transfer.mt.gov/transfer/ReceivedFileReport?TransferID=b6dd7804-ef81-4301-b0cd-0e38b3a9ac52

Replies to this email are not monitored.

https://transfer.mt.gov/




Gilbert, Sharona

From: Transfer Service

Sent: Thursday, August 20, 2020 2:36 PM
To: DEQ AEMD Coal

Subject: State of Montana File Transfer Service

FILE TRANSFER SERVICE

STATE OF MONTANA

The following file has been sent to you
through the State of Montana File Transfer Service:

FILE NAME: East Map SL7_2020.pdf

SENT TO: deqcoal@mt.gov

SENT FROM: Randall Herman (r.herman@aecoal.com)
MESSAGE: C1983007 East Decker SL7 Bond Release Application

To download this file,
click on the link below:

http://transfer.mt.gov/transfer/ReceivedFileReport?Transfer|D=449abdf3-6c8e-4525-bdc8-cfca70ab13e5

Replies to this email are not monitored.

https://transfer.mt.gov/




Gilbert, Sharona

From: Transfer Service

Sent: Thursday, August 20, 2020 2:36 PM
To: DEQ AEMD Coal

Subject: State of Montana File Transfer Service

FILE TRANSFER SERVICE

STATE OF MONTANA

The following file has been sent to you
through the State of Montana File Transfer Service:

FILE NAME: SL7 East Bond Release Application.pdf

SENT TO: deqcoal@mt.gov

SENT FROM: Randall Herman (r.herman@aecoal.com)
MESSAGE: C1983007 East Decker SL7 Bond Release Application

To download this file,
click on the link below:

http://transfer.mt.gov/transfer/ReceivedFileReport?Transfer|D=6cd9dff4-a476-433a-9a9e-cf2bfd2f5a32

Replies to this email are not monitored.

https://transfer.mt.gov/
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DECKER COAL COMPANY East Pits Permit No. C1983007

SL6 East Bond Release Value Calculation

SL6 East Bond Release . Acres Acres With Phase Acres of Phase |
Ph [ Val A Calculati Disturbed 2019| |Bond Release Grading Remainin
ase | Value per Acre Calculation Annual Report 2019 [ [
Phase | | 2,762 405 2,357
Total Grading Costs From MR190 Annual Bond Calculation Approved September 20, 2019
Truck Shovel Grading Costs $25,683,507
Dozer Grading Costs $20,965,024
Drill and Blast Grading Costs $876,554
Indirect Cost @ 20% $9,505,017
Total Grading Cost $57,030,102
SL6 Calculated Grading Cost - Phase | Value Per Acre | | S 24,196
SL6 Calculated 60% of Total - Phase | Value Per Acre  [Total Bond $ 80,300,000 | $ 20,441
Phase | Acres Proposed for Release with SL6 E Application (See SL6_E Bond Release Map) 52
---- Use 60% of Total Bond; Less Than Calculated Grading Cost/Acre ----
Total SL6 E Phase | Proposed Release | (Rounded to Nearest $50,000) | S 1,050,000
Acres . Acres of Phase Il
) Acres With )
SL6 East Bond Release Disturbed Phase Il Bond Topsoil and
Phase Il Value per Acre Calculation 2019 Annual Seeding
Release 2019 ..
Report Remaining
Phase Il | 2,762 299 2,463
Total Grading Costs From MR190 Annual Bond Calculation Approved September 20, 2019
Topsoil Replacement Cost $6,618,337
Revegetation Cost $1,762,607
Indirect Cost @ 20% $1,676,189
Total Topsoil & Revegetation Cost $10,057,133
SL6 E Phase Il Value Per Acre | [ $ 4,083
Phase Il Acres Proposed for Release with SL6 E Application | (See SL6_E Bond Release Map) I 52
Total SL6 E Phase Il Proposed Release S 200,000
Total SLG E Rounded to N t $50,000 S 1.250.000
ounde O Neares ,
Phase | & Phase Il Proposed Release T







August 20, 2020 Decker Coal

Excellence in Mining

)/0“\‘ =

Pt s

Dear Company, Organization, Surface Owner or Adjoining Land Owner: Notice is hereby given
that Decker Coal Company owned by Lighthouse Resources Inc. has filed a request for partial
bond release of the East pits under the Montana Strip and Underground Mine Reclamation Act and
Permanent Regulatory Program. Pursuant to the Act, Decker Coal Company has requested partial
bond release on the following:

Permit # C1983007 — Last renewed on June 23, 2018
Reclamation Bond # 09062353 — $34,273,391.00
Reclamation Bond # 800034462 - $15,000,000
Reclamation Bond # 800010582 - $15,000,000
Reclamation Bond # 9261707 - $16,026,609

Current Permitted Acres 4,361
Phase | Acres Requesting Release 52
Phase 11 Acres Requesting Release 52

Release Amount $1,250,000

All spoil tillage, soil replacement and establishment of desired species has been
completed, on acres requesting Phase | and Phase |1 release, in accordance with a reclamation
plan approved by the Montana Department of Environmental Quality.

The area for which partial bond release is requested is located near the town of Decker,
Montana within portions of the following legal descriptions in Township 9 South, range 40 East,
of Big Horn County, Montana:

PHASE | ACRES PHASE Il ACRES

T 9 South, R 40 East T 9 South, R 40 East
Section 22 Section 22
Section 23 Section 23

A copy of the application for partial release of the reclamation Bond will be available for
public review at the Department of Environmental Quality, Industrial and Energy Minerals
Bureau, Helena, MT 59620-0901 and at the Department of Environmental Quality, Airport
Industrial Park, Building IP-9, Billings, MT 59105. Written comments objections or requests for

PO Box 12 12 Lakeshore Dr. Decker, MT 59025-0012 406-757-2561 Fax 406-757-2560





additional conference or public hearing may be sent by any affected person to the Department of
Environmental Quality, Industrial Energy Mineral Bureau, 1218 E 6™ Avenue, Helena, MT
59601.

Randy Herman
Environmental Engineer
Email: r.herman@aecoal.com
Phone: (406) 757-2607

P.O. Box 12 12 Lakeshore Dr. Decker, MT 59025-0012 406-757-2561 Fax 406-757-2430






DEQ COAL SECTION-« PO BOX 200901 « HELENA MT 59620-0901 « PHONE: 406-444-4970 « FAX: 406-444-4988 =

Montana Department of Environmental Quality Coal Section’s
Application for Bond Release of Strip or Underground Mining Permit

EMAIL: DEQCoal@mt.gov

INSTRUCTIONS-See rules and regulations pursuant to the following: This application form is pursuant to Title
82, Chapter 4, Part 2, MCA requiring permits for mining coal and uranium.

The applicant agrees to:
If federal minerals or surface are involved, send 1 complete copy to OSM, Casper Field Office Director and 1 complete
copy to OSM, Denver Program Support Division Manager. [X[Yes [ JN/A
If there are no federal acres involved, send 1 complete copy of this application and attachments to OSM, Casper Field
Office Director. [ |Yes [_|N/A
File application during the appropriate time or season pursuant to ARM 17. 24 1111(2). K Yes

1.

2

£

4.

Submit Affidavit of Publication following the publication of Public Notice. Xyes

Attach any support documents that are referenced in this application and check the appropriate boxes below to indicate
those attached.
Copies of letters sent to landowners
X] Appropriate narrative and/or tables addressing 82-4-232(6)(a) and (b) MCA, ARM 17.24.1111 and 17.24.1116
[X] Proposed Public Notice pursuant to 82-4-232(6)(a) MCA

1;

[ RN R I ]

X Maps (as necessary to evaluate the reclamation)

[] Other (Please describe):

SECTION A — APPLICANT INFORMATION

Al.

2.

Permit ID Number: C1983007
Site Name: East Decker

Date Permit Approved: 6/23/1983

Name of Applicant: Decker Coal Company

Address: 12 Lakeshore Drive

City: Decker State: MT Zip Code: 59025

SECTION B - BOND RELEASE

B1.

1.
Name of Bonding Address City State Zip Bond No(s)
Agent Code
Fidelity and Deposit 600 Red Brook Owing MD 21117 9062353
Compavmy of Blvd Mills
Maryland
Atlantic Speciality 605 Highway 169 Plymouth MN 55441 800034462
Insurance Company North, Suite 800
Atlantic Speciality 605 Highway 169 Plymouth MN 55441 800010582
Insurance Company North, Suite 800
Fidelity and Deposit 600 Red Brook Owing MD 21117 9261707
Company of Blvd Mills
Maryland

2. Current bond amount in effect: $80,300.000.00

3. Total amount of bond requested for release: $1,250.000.00

4. Bond Remaining if total release is granted: $79,050.000.00

Coal SMP Bond Release Form (01/15) - Page 1 of 2






3.

6.

DEQ COAL SECTION- PO BOX 200901 » HELENA MT 59620-0901 « PHONE: 406-444-4970 +

FAX: 406-444-4988 « EMAIL: DEQCoal@mt.cov

Type of Disturbance : Mine Level [X] Associated [] Facilities []
Acres
Phase *no Legal Description Doflar Amount

decimals Requested

Phase I: (Defined in ARM 17.24.1116(6)(a)) T9S, R40E, Sects
52 22,23 $1,050,000.00

Phase II: (Defined in ARM 17.24.1116(6)(b)) 52 198, 15‘2102153, Sects $200,000.00
Phase III: (Defined in ARM 17.24.1116(6)(c)) 0 $0.00
Phase IV: (Defined in ARM 17.24.1116(6)(d))
[ICheck box if Phase IV includes 0 $0.00

undisturbed: 0

*no decimals

Acreage to be Released

undisturbed acres. If so, how many acres are

Permit Acreage Mineral

Permit Acreage Surface

Federal:

0

Tribal:

State:

Private:

County:

Total:

(—B I —N —0 1

=N E—AE—AE—RN—N ]

Check all that apply:

Mineral Ownership

Federal [X] State <] Tribal [] Private [ ] County [ ] Other []

Surface Ownership

Federal [ ] State [X] Tribal [:l Private [X] County [] Other []

[ SECTION C — CERTIFICATION *MUST BE CONSISTENT WITH DESIGNATION OF AGENT FORM

Pursuant to ARM 17.24.1111(4), I, the undersigned, hereby certify that all applicable reclamation requirements have been

achieved in accord

Slgnature

Title: kuwrszme»u TAL EA)(Q,;;&H(

Date:

of

a- 2w-2o

A\Lc')—\l

DONNA R. BARKER - NOTARY PUBLIC

Ctumssnn Ezplres 0CT. 30, 2020

e v/vzlifct and the approved reclamation plan.

Subscribed and sworn to before me, the undersigned, a Notary Public for the State of loyom mq
206720 .

this_ =20 day
B\/\m&. LZ ’ E) orkoen,
Notary Public for the State of: L\oarming
Residing at: _ Siher | Ao
My Commission expires: _(OCd 30‘.2020

Coal SMP Bond Release Form (01/15) - Page 2 of 2







Company Name or Other Name Address1 Address2 POBox City State Zipcode
Arrowhead 1, LLC 505 S. Gillette Attn: Land Manager Gillette WY 82716
Arrowhead 1, LLC % Cloud Peak Energy Attn: Land Manager Broomfield co 80021-3009
Burlington Northern Santa Fe Railroad Co. PO Box 961089 |Fort Worth TX 76161-0089
Decker Coal Company 12 Lakeshore Road 10980 S. Jordan GTWY, South Jordan, UT 84095-4125 Decker MT 59025
Dome Investment Group LLC 2265 S Jackson Street Denver Cco 80210
Harmon Partners, A Wyoming Partnership 812 Victoria Street Sheridan WY 82801
Hoff Childrens Trust- dissolved and distributed to Paul M. Hoff Ill Trust
and Hazel Wulfjen Hoff Trusts - not recorded in MT
KCP Properties, Inc., (Whitney Holding Corp) 10980 S. Jordan Gateway South Jordan uT 84095-4125
Kendrick Cattle Company, LLC PO Box 2052 Sheridan WY 82801
Montana Department of Transportation 2701 Prospect Avenue Helena MT 59620
Montana Royalty Co. LTD 10980 S. Jordan GTWY South Jordan uT 84095-4125
Powder River Energy Corp P.O. Box 930 Sundance WY  82729-0930
Rancholme Cattle Limited Partnership | HC 40 Box 102 Decker MT 59025
Sheridan Commercial Club, HE Fryberger under contract to A. Visborg 208 Crescent Drive Sheridan WY 82801
State of Montana (Office of State Lands, School Trust Lands) Airport Industrial Park 1371 Rimtop Drive Billings MT 59105
State of Montana,'Department of Natural Resources and Conservation POB 201601 Helena MT 59601
(DNRC)-Water Projects Bureau
Trustee of the C. Helen Harmon Trust dated 02/02/2002 812 Victoria Street Sheridan WY [82801
Trustee of the Deanna L. Visborg Trust 208 Crescent Drive Sheridan WY 82801
'II_'Ir(;st];tee of The Eula Harmon Hoff Trust UA dated 12/26.1973, c/o Paul M. 2965 S Jackson Street Village o lso121
Trustee of the Hazel Wulfjen Hoff Trust, c/o Paul M. Hoff 2265 S Jackson Street Denver Cco 80210
Trustee of the Kendrick Harmon Trust #2 dtd 10/26/2001 812 Victoria Street Sheridan WY 82801
Trustee of the Paul M Hoff Ill Trust 2265 S Jackson Street Denver Cco 80210
U.S.A. Bureau of Land Management (BLM) 5001 Southgate Drive PO Box 36800 Billings MT 59101







PUBLIC NOTICE
DECKER COAL COMPANY EAST PITS
P.O. BOX 12
DECKER, MT 59025
Phone: (406) 757-2561

Notice is hereby given that Decker Coal Company owned by Lighthouse Resources Inc.
has filed a request for partial bond release of the East pits under the Montana Strip and
Underground Mine Reclamation Act and Permanent Regulatory Program. Pursuant to the Act,
Decker Coal Company has requested partial bond release on the following:

Permit # C1983007 — Last renewed on June 23, 2018
Reclamation Bond # 09062353 — $34,273,391.00
Reclamation Bond # 800034462 - $15,000,000
Reclamation Bond # 800010582 - $15,000,000
Reclamation Bond # 9261707 - $16,026,609

Current Permitted Acres 4361
Phase | Acres Requesting Release 52
Phase 11 Acres Requesting Release 52
Release Amount $1,250,000

All major work on backfilling, regrading, drill hole reclamation, and drainage control
have been completed in accordance with a reclamation plan approved by the Montana
Department of Environmental Quality on the acres where Phase | bond release is requested. All
spoil tillage, soil replacement and establishment of desired species has been completed, on acres
where Phase Il release is requested, in accordance with a reclamation plan approved by the
Montana Department of Environmental Quality. Reclamation activities will continue in 2020.

The area for which partial bond release is requested is located near the town of Decker,
Montana within portions of the following legal descriptions in Township 9 South, Range 40 East,
of Big Horn County, Montana:

PHASE | ACRES

T 9 South, R 40 East
Section 22
Section 23

PHASE Il ACRES

T 9 South, R 40 East
Section 22
Section 23






A copy of the application for partial release of the reclamation Bond will be available
for public review at the Department of Environmental Quality, Coal and Opencut Mining
Bureau, 1218 E 6th Avenue, Helena, MT 59620-0901, online at
http://deg.mt.gov/Public/ea/coal, or by emailing DEQCoal@mt.gov. Written comments

objections or requests for additional conference or public hearing may be sent by any
affected person to the Department of Environmental Quality, Coal and Opencut Mining
Bureau, P.O. Box 200901, Helena, MT 59620- 0901 or by going to
http://svc.mt.gov/deq/publiccomment/ within 30 days of the final publication of this

notice. Comments can be made under the Active Comment Period entitled East
Decker C1983007C SL7.







